GUARANTY OF DONALD J. TRUMP 


AGREEMENT OF GUARANTY, dated as of this 33 npi da Y of 
November , 1988, by Donald J. Trump (hereinafter called 
"Guarantor") to the Housing Authority and Urban Redevelopment 
Agency of the City of Atlantic City ("ACHA") , a public body 
corporation established under and pursuant to Housing 
Authorities Law of the State of New Jersey. 

WITNESSETH: 

WHEREAS, Trump Taj Mahal Funding, Inc., a New Jersey 
corporation ("Lender"), simultaneously herewith, is lending 
$675,000,000.00 (the "Loan") to Trump Taj Mahal Associates Lim- 
ited Partnership ("Borrower") , such amount constituting the 
proceeds derived by Lender from the sale by Lender of 
$675,000,000.00 principal amount of Mortgage Bonds, Series A 
(collectively, the "Bonds"), which Bonds were issued pursuant 
to that certain Indenture (the "Indenture") , among Borrower, as 
guarantor, Lender, as issuer, and Bankers Trust Company, as 
trustee (such trustee and all successor trustees under the 
Indenture being hereinafter called "Trustee"), and which Loan 
proceeds are being loaned by Lender to Borrower for the pur- 
pose, among other things, of paying for a portion of the cost 
of the development and completion of a certain casino hotel 
facility (the "Facility") known as the Taj Mahal Hotel and 
Casino located at the Boardwalk between Pennsylvania Avenue and 
Maryland Avenue, Atlantic City, Atlantic County, New Jersey, 
including the improvements now or hereafter erected thereon, 
and the easements, rights and appurtenances thereunto belonging 
(the real property on which the Facility is located is more 
particularly described on Schedule 1 and such real property 
together with the Facility are collectively called the 
"Property") ; and 

whereas. Borrower simultaneously herewith has made and 
delivered to Lender a promissory note in the principal amount 
of $675,000,000.00 to evidence the obligation of Borrower to 
repay the Loan (the "Note"); and 

WHEREAS, Borrower simultaneously herewith has executed 
and delivered in favor of Lender a mortgage (the "Mortgage"), 
pursuant to which Borrower has encumbered, mortgaged and 
conveyed to Lender all of its right, title and interest in and 
to the Trust Estate (as defined in the Mortgage), including, 
without limitation, all of Borrower's right, title and interest 
in and to the Property, as further security for the performance 
and observance of Borrower's obligations under the Note; and 

WHEREAS, Borrower simultaneously herewith has entered 
into an assignment in favor of Lender (the "Assignment of 
Operating Assets"), pursuant to which Borrower has assigned its 


Agreement") pursuant to which Lender has assigned to Trustee 
all of its rights and interests under the Note, the Mortgage, 
the Assignment of Operating Assets, the Assignment of Leases 
and Rents, as security for the performance of all of Lender's 
obligations and duties under the Indenture and the Bonds (the 
Bonds, the Note, the Mortgage, the Indenture, the Assignment of 
Operating Assets, the Assignment of Leases and Rents, and the 
Loan Guaranty are hereinafter collectively called the "Mortgage 
Documents"); and 

whereas, under the provisions of the Mortgage, including 
specifically Section 5.12 thereof, Borrower has agreed in 
accordance with the requirements, terms and conditions therein 
set forth, to construct and complete the Casino-Hotel (as 
therein defined) , to install in the Casino-Hotel Tangible 
Personal Property (as therein defined) , to open the gaming and 
hotel facilities of the Casino-Hotel to the public and to 
obtain all Permits (as therein defined) with respect to such 
opening; and 

WHEREAS, the deed to a portion of the Property (i) res- 
tricts the right of Borrower to encumber the Property under 
certain circumstances without the consent of ACHA (the "Con- 
sent") and (ii) provides to AC ’ ' " 

event the construction of the C< 
of a specified date (the "Comple 

WHEREAS, ACHA has declir 
extend the Completion Date unle: 

Guarantor and duly delivered to 


WHEREAS, the general partners of Borrower are Guarantor, 
individually, and a corporation of which Guarantor is the sole 
holder of all of the issued and outstanding stock, and 
Guarantor is also the sole limited partner of Borrower; and 

WHEREAS, to induce ACHA, inter alia , to issue the Consent 
and extend the Completion Date (to enable Lender to make the 
Loan to Borrower) Guarantor has agreed to execute and deliver 
this Guaranty. 

NOW, THEREFORE, in consideration of the premises and as 
part of the consideration for the making of and in order to 
induce ACHA to issue the Consent, Guarantor hereby irrevocably 
and unconditionally covenants and agrees as follows: 

1. Guarantor irrevocably and unconditionally covenants, 
agrees and guarantees to and with ACHA that on the terms and 
conditions hereinafter set forth: 

(a) (i) construction of the Casino-Hotel shall be 
done in good and workmanlike manner, and shall be prosecuted 
with reasonable dispatch, Force Majeure Delays (as defined in 
the Mortgage) excepted, in accordance in all material respects 
with the existing plans and specifications therefor as the same 
may be amended from time to time in accordance with Section 
1(a) (iii) (A) below; and 

(ii) (A) construction of the Casino-Hotel shall be 
done in compliance in all material respects with the terms and 
provisions of the Housing Authority Agreement (as defined in 
the Mortgage) , including, without limitation, obtaining all 
necessary approvals of amendments and modifications of the 
plans and specifications for the Casino-Hotel as required in 
accordance with the provisions of the Housing Authority Agree- 
ment, and (B) without limiting the generality of clause (A) 
above, construction of the Casino-Hotel shall be completed as 
necessary for the issuance of a Certificate of Completion (as 
defined in the Mortgage) therefor not less than thirty (30) 
days prior to the date (including all applicable grace periods) 
upon which the Housing Authority (as defined in the Mortgage) 
can exercise any right of reversion with respect to the 
Property or any part thereof under the terms of and in accor- 
dance with the provisions of the Housing Authority Agreement 
(collectively, the "Housing Authority Provisions") without the 
giving of any further notice of an opportunity to cure, as such 
date may be extended from time to time pursuant to the Housing 
Authority Provisions; and 

(iii) on or before March 1, 1991, as such date may 
be extended for Force Majeure Delays: 
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(A) construction of the Casino-Hotel shall 
be substantially completed in accor- 
dance with the existing plans and 
specifications therefor as the same may 
be amended from time to time; and 

(B) a temporary certificate of occupancy 
for the Casino-Hotel, as so sub- 
stantially completed in accordance with 
clause (A) above, shall have been duly 
issued by the appropriate state or city 
governmental authorities, and all such 
other actions and things relative to 
the construction and completion of the 
Casino-Hotel as are necessary for the 
opening and operation of substantially 
all of the gaming and hotel facilities 
of the Casino-Hotel to the public, 
including, without limitation, compli- 
ance with all requirements, relative to 
the construction and completion of the 
Casino-Hotel, of all governmental 
authorities (including, without limita- 
tion, such compliance with such con- 
struction requirements of the Casino 
Control Commission of the State of New 
Jersey and the Division of Gaming 
Enforcement of the State of New Jersey) 
which are a prerequisite to such 
opening and operation and to obtaining 
any Permits (as defined in the 
Mortgage) necessary for such opening 
and operating, shall have been accom- 
plished and effected, provided, how- 
ever, that nothing contained in this 
Guaranty shall be construed as an 
obligation on the part of Guarantor to 
obtain or cause to be obtained any such 
Permit (other than the temporary 
certificate of occupancy referred to 
above) necessary for the opening and 
operation of the Casino-Hotel. 

2 . It is expressly understood and agreed that this is a 
continuing Guaranty and that the obligations of Guarantor are 
and shall be absolute under any and all circumstances pursuant 
to the provisions of this Guaranty. 

3. Guarantor hereby agrees that his obligations and 
liabilities hereunder shall be unaffected by (i) any amendment 
or modification or extension of or waiver or consent under or 
with respect to, the terms, covenants or conditions or any 
agreement, instrument or guarantee made to or with ACHA by 



sntity other than 


Sorrower. 

4 . Guarantor hereby waives any and 
whether legal or equitable, that ACHA, as a 
to bringing any action against Guarantor u 
shall institute any action or proceeding a' 
against Borrower. 

5. It is understood and agreed that until either 
each and every term, covenant and condition of this Guaranty 
fully performed or (Ii) all necessary undertakings shall hi 
been completed for the issuance of a Certificate of Compl< 
with respect to the Property, Guarantor shall not be rel< 
by any act or thing which might, but for this provision of t 
instrument, be deemed a legal or equitable discharge of 
surety or a guarantor, or by reason of any waiver, extensi< 
modification, forebearance or delay or other act or omission 
ACHA or its failure to proceed promptly or otherwise, or 
reason of any action taken or omitted or circumstance which 1 




(a) complete performance of the obligations con- 
tained in Section 1 of this Guaranty in accordance with the 
terms of this Guaranty, or 

(b) the completion of all undertakings necessary for 
the issuance of a Certificate of Completion with respect to the 
Property; or 

(c) the exercise or notification of an intention to 
exercise by ACHA of a right of reverter with respect to the 
Property; 

PROVIDED FURTHER, and notwithstanding any provision 
herein to the contrary, however, ACHA shall not be entitled to 
enforce any right or exercise any remedy hereunder during any 
period in which the Trustee is engaged in the active exercise 
of rights or enforcement of remedies pursuant to the Loan 
Guaranty. 

7. (a) ACHA shall have all of the rights and remedies 
hereinafter set forth, upon the occurrence of any one or more 
of the following events: 










11. If any action, suit or proceeding which either 
directly or indirectly involves this Guaranty is commenced, 
Guarantor waives his right to any jury trial in connection 
therewith. 


12. If any of the provisions of this Guaranty, or the 
applications thereof to any person or circumstance, shall, to 
any extent, be invalid or unenforceable, the remainder of this 
Guaranty, or the application of such provision or provisions to 
persons or circumstances other than those as to whom or which 
it is held invalid or unenforceable, shall not be affected 
thereby, and every provision of this Guaranty shall be valid 
and enforceable to the fullest extent permitted by law. 









tion, or any defense of any kind or nature (other than payment 
and/or performance of the obligations guaranteed hereunder) 
which Guarantor has or may have with respect to a claim under 
this Guaranty, shall be available hereunder to Guarantor 
against ACHA or any other party. Each and every default in any 
payment or performance of any obligations of Guarantor con- 
tained in this Guaranty, shall give rise to a separate cause of 
action hereunder, and separate suits may be brought hereunder 
against Guarantor as each cause of action arises. All payments 
by Guarantor under or by virtue of this Guaranty shall be made 
in lawful money of the United States of America and in immedi- 
ately available funds, to ACHA at such place as ACHA may 
hereafter designate in writing. 


16. Guarantor agrees that ACHA shall not in any fore- 
closure proceeding in respect of the Property be required to 
seek or obtain a deficiency judgment against Borrower, and that 
the obligations of Guarantor shall in no way be diminished or 
otherwise affected by the failure to seek or obtain a defi- 
ciency judgment; and, to the extent permitted by law. Guarantor 






principles and to applicable bankruptcy, reorganization, 
insolvency, moratorium, or other laws affecting creditors' 
rights generally from time to time in effect) . 

(b) The execution, delivery and performance of this 
Guaranty by Guarantor does not and will not conflict with or 
result in a breach of any of the terms and provisions of, or 
constitute a default (or an event which with notice or lapse of 
time, or both, would constitute a default) or require consent 
under, or result in the creation or imposition of any lien, 
charge or encumbrance upon any property or assets of Guarantor 
pursuant to the terms of, any agreement, mortgage, deed of 
trust, lease, indenture, franchise, license, permit or other 
instrument to which Guarantor is a party or by which Guarantor 
or any of Guarantor's properties or assets may be bound. 

(c) All consents, approvals, authorizations, 
orders, registrations, filings, qualifications, licenses or 
permits of or with any court or any public, governmental or 
regulatory agency or body having jurisdiction over Guarantor, 
including the New Jersey Casino Control Commission, that are 
required for the execution, delivery and performance of this 
Guaranty have been obtained. 

19 . This Guaranty sets forth the entire understanding of 
the parties hereto with respect to the subject matter hereof 
and supersedes all prior agreements and understandings, whether 
oral or written, relating thereto. 

20. This Guaranty is separate, distinct and in addition 
to any liability and/or obligations that Guarantor may have 
under any other guaranty executed in connection with the Loan 
and no other agreement or guaranty executed in connection with 
the Loan shall act to reduce or set-off Guarantor's liability 
hereunder. 

21. Without limiting the generality of any other pro- 
vision of this Guaranty it is agreed that this Guaranty shall 
be binding upon Guarantor and the heirs, legal representatives, 
successors and assigns of Guarantor and shall inure to the 
benefit of ACHA and its successors and assigns. 
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or appropriate to seek relj 
of the Bankruptcy Code or 
the Chapter 11 case; and b 








estimated conditic 


591 . 


i. Total Assets 

3. Total Liabilities 

Debt securities held by 
more than 100 shareholders 

Secured claims 


$ 9,999.90 
$ -0- 


Unsecured claims -0- 

Other contingent -0- 

or unliquidated liabilities 


4. Brief description of Petitioner's business: 









PLAN OF REORGANIZATION 


SEE JOINT PLAN OF REORGANIZATION ANNEXED TO THE 
VOLUNTARY PETITION OF TRUMP TAJ MAHAL ASSOCIATES WHICH 
WAS FILED SIMULTANEOUSLY HEREWITH 




RIBIS, GRAHAM & CURTIN 
4 Headquarters Plaza 
P.O. Box 1991 


FILED 

JAMES J. WALDRON, CLERK 


tan D. Spedtor (BS/7343) 


U S SAMKRUPTCV COURT 
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fees and disbursements from the debtor. Trump Taj Mahal, Inc. 
("Debtor"), to be applied against legal services rendered ii 
connection with the within Chapter 11 proceeding. The source oi 


;o-counsel for the purpose of representing the 
:ion with the within proceeding under Chapter 11 of 







EQUITY SECURITY HOLDERS 


Donald J. Trump 
721 Fifth Avenue 
New York, New York 10022 


Total Shares 
100% (common) 
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